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INTRODUCTION
Microfinance is any activity that gives financial services like loans, savings accounts, and insurance to people with low incomes just above the federal poverty line or extremely low incomes below it with the goal of creating social value. Getting rid of poverty and making it easier for people to make a living by giving them money for microbusinesses, insurance, and saves to lower their risk and spread out their spending are examples of creating social value.
In other words, microfinance is the provision of a wide range of financial services to people, households, and microbusinesses with low incomes. These services include deposits, loans, payment services, money transfers, and insurance. It's a great way to help rural people who don't have bank accounts get banking services. People who are poor can improve their standard of living by starting small companies, building up their financial assets, learning how to better handle risks, and making more money by getting better access to and use of savings, credit, and insurance facilities.
Microfinance is the provision of financial services to microentrepreneurs and small businesses that don't have access to banks and related services because of the high transaction costs associated with serving these groups. There are two major types of financial services for entrepreneurs and small businesses: relationship-based banking and group-based models. In group-based models, many entrepreneurs work together to apply for loans and other services.
Some places, like Southern Africa, use the term "microfinance" to describe giving low-income workers access to financial services. This is similar to how big banks handle retail finance.
For others, microfinance is a movement seeking "a world in which as many poor and near-poor households as possible have permanent access to an appropriate range of high quality financial services, including not just credit but also savings, insurance, and fund transfers." A lot of people who support microfinance think that giving poor people this kind of access will help them get out of their situation. Some people think that microfinance can help small businesses and microentrepreneurs grow and create jobs, which is good for the economy.
Microfinance includes a lot of different services, and microcredit is just one of them. Microcredit is the process of giving credit to people with low incomes. Microcredit is a part of microfinance, but the two terms are sometimes used to mean the same thing in public. People who are against microcredit often use the terms "microfinance" and "microcredit" to mean the same thing. It's hard to figure out how microfinance services affect people because they are so different, and only a few studies have tried. Microfinance supporters often say that it helps people get out of poverty, but the proof isn't always clear. One good thing about it is that it includes more people financially.



REVIEW OF LITERATURE
Sharma and  Deshmukh (2013) in their study entitled  “a study of micro finance facilities and analyzing the awareness level of people about micro  finance  in  Nagpur  city”  studied  the  awareness  of  microfinance  in  the Nagpur city/. This study found out that awareness of microfinance level is very high. Moreover    The study reveals that most of the poor people of Nagpur city are aware about micro saving schemes and also these schemes are the most opted for options amongst the targeted consumers
Anand Kumar, T.S.; Praseeda, S.and Jeyanth K. N.(2008) explained in their paper titled "Operational guidelines for sustainable housing micro-finance in India" that housing micro- finance is emerging globally as an important financial activity to help alleviate the housing needs of economically vulnerable people. Micro-finance institutions (MFIs) planning to include housing product must carefully assess whether they have the management and technical capacity to do so. The purpose of this paper is to give practical guidance to MFIs in adopting the housing programme, in addition to their existing line of micro-finance services. The paper finds that MFIs should also ensure that housing micro-finance suits their strategy from institutional and financial perspectives.
Gordon, A.N. and others (2011) this paper aims to examine links between women's access to  micro-finance  and  how  they  use  maternal healthcare  services  in  sub-Saharan  Africa (SSA).It is found that improved access to micro-finance by women, combined with education may enhance maternal health service uptake.
Kamath, R. and Srinivasan, R. (2009) Grameen replicators in India, using a for-profit Non- Banking Finance Company legal form, have grown rapidly in terms of client numbers. Loan sizes are relatively small compared to per capita income, while portfolio quality was until recently very high. There is evidence in field of multiple borrowing, with clients borrowing simultaneously from multiple sources including micro-finance  institutions.  This  research build a model of the microfinance sector that explains why such multiple borrowings result optimally in small loan sizes and high portfolio quality.
Fields, G.S. (2010) this article is based on Fields (forthcoming) and on NCEUS (2009). The first part of the paper about global poverty and how the world‘s poor work. As many as six- and-a-half times the number of the unemployed are the working poor, which indicates that the world has on employment problem. So does India. The second part of the paper is about combating poverty in India and Internationally. The policies discussed here are workplace protections, harnessing the energies of the private sector, economic growth, labour market policies for generating more paid employment, the raising self-employment earnings.
Fe Bureau (2009) the population living in poverty could fall to 6% in 2025 if aggressive reforms are implemented, the report suggested. The country need four transition to change the labour market and speed up poverty removal, these are farm to non-farm, rural to urban, unorganized to organized and subsistence self employment to decent wage employment. The report further added that 60% of country‘s workforce is engaged in agriculture, generating 18% of the gross domestic product. Agriculture condemns many Indian farmers to poverty because of low productivity. The key step that the country should take to enable the transition from farm to non-farm employment is to move public expenditure from input subsidies like fertilizers, seeds
DR.Anant Deshmukh (2012) The purpose of this article is to introduce the finance academic community to the discipline of microfinance and microfinance institutions (MFIs) address the issues of MFI sustainability, products and services, management practices, clientele targeting, regulation and policy, and impact assessment.
N. Tejmani Singh(2009)The purpose of this article is to introduce that micro finance can contribute to solving the problem of inadequate housing and urban services as an integral part of poverty alleviation programmes. The challenges lies in finding the level of flexibility in the credit instrument that could make it match the multiple credit requirements of the low income borrowers without improving unbearably high cost of monitoring to end use lenders. In the long run in a profitable manner; going by the increasing number of commercial banks that have evinced interest in this area, the future does seem bright.
Dr.C.Rangarajan (2006) in his topic ‘Microfinance and its future directions’ in the introductory part of the book, outline the evolution of SHG through microfinance evolve through in three stages. First, to meet survival requirement need, in the second stage is to meet the subsistence level through investing in tradition activities and in the final stage by setting up of enterprises for sustainable income generation.
 Robert  Peck  Christen  (2006) in  his paper “Microfinance and  Sustainable International Experience and lesson for India”, he articulates the changing general perception of bankers, that SHGs areprofitable clients or bank.
Lanmdau Mayoux’s study (1998) on Participatory Learning for Women’s Empowerment in Micro  Finance  Programs  (IDS  Bulletin,Vol.  29  No.4,  1998)  proposes  a  participatory approach for integrating women’s empowerment concerns into ongoing programs learning, which itself would be a contribution to empowerment. Micro finance programs for women are currently promoted not only as a strategy for poverty alleviation but also for women’s empowerment.
DR.Ashok (2012),in his paper “availability and awareness of microfinance in J&K state”.this study found that micro finance institutions micro loans and credit is high.more information regarding  microfinance  is  provide  by  NGO  and  awareness  towards  fund  transfer  and insurance is very poor.
Holt,( 1994). The purpose of this article is to introduce that Village banks are community- managed credit and savings associations established by NGOs to provide access to financial services, build community self-help groups, and help members accumulate savings.
Stefan Derconand Martina Kirchberger(2008) The purpose of this article is to introduce that what are the changes coming in micro finance.
Malhotra  (2002) constructed a list of the most commonly used dimensions of women’s empowerment, drawing from the frameworks developed by various authors in different fields of social sciences. Allowing for overlap, these frameworks suggest that omen’sempowerment needs    to    occur    along    multiple    dimensions    including:    economic,socio-cultural, familial/interpersonal,   legal,   political,   and   psychological.The   World   Bank   defines empowerment as “the process of increasing the capacity of individuals or groups to make choices and to transform those choices into desired actions and outcomes.
“The Microfinance promise in Financial Inclusion: Evidence from India” by Naveen K.Shetty  and  Dr.Veerashekharappa  (2009)  studies the  importance of microfinance  in bringing about financial inclusion. The paper studies impact of the increasing gap in demand and supply of financial services in India which has led to the increasing population of the country to be excluded from the formal financial credit system.
“Financial performance of Microfinance Institutions: A comparison to performance of Regional Commercial banks by geographic regions” by Michael Tucker and Gerald Miles studies the performance of MFIs which are self-sufficient and comparing those with the regional commercial banks based on selected financial ratios. Microfinance institutions provide  small  loans  to  the  rural  low  income  population.  However  with  growth  of  the microfinance institutions and with increasing competition, the MFIs have very limited access to funds.
“Microfinance in India: Discussion” by R.Srinivasan and M.S.Sriram shows the various views of people from various microfinance institutions. Microfinance has been viewed as an effective tool in bringing about financial inclusion and as a measure to alleviate poverty. This discussion also is a study on the various models of microfinance prevailing in India and aims to discuss if these models contribute to the growth and sustainability. It also aims to discuss about the various government policies and regulatory framework prevailing in microfinance sector.
OBJECTIVES OF THE STUDY
The study is carried out to achieve the following objectives
· To find the awareness level of the rural people about the various schemes and concept of Micro Finance.
· To study the awareness level of the people about Micro Finance.
· Role of NGO’s and other institutions to spread about Micro Finance.
This study will throw light on the awareness level of the people with respect to the various schemes under micro finance.  
HYPOTHESIS TO BE TESTED
To achieve the above said objectives following null hypothesis will be framed
1. Rural people will be unaware of the concept of micro finance.
2. People of rural area of Jabalpur will be aware about various schemes under micro finance.


RESEARCH METHODOLOGY
Research which is undertaken systematically to increase the stock of knowledge including knowledge of humanity, culture and society and the use of this stock of knowledge to devise new applications. It is used to establish or confirm facts, reaffirm the results of previous work, solve new or existing problems, support theorems, or develop new theories. A research project may also be an expansion on past work in the field. To test the validity of instruments, procedures, or experiments, research may replicate elements of prior projects, or the project as a whole.  The  primary  purposes  of  basic  research  (as  opposed  to  applied  research) are documentation, discovery, interpretation, or the research and development of methods and systems  for  the  advancement  of  human  knowledge.  Approaches  to  research  depend on  epistemologies,  which  vary  considerably  both  within  and  between  humanities  and sciences.    There    are    several    forms    of    research:    scientific,    humanities,    artistic, economic, social, business, marketing, practitioner research, etc.
Research  is  a  process of steps used  to  collect  and  analyze  information  to  increase our understanding of a topic or issue". It consists of three steps: Pose a question, collect data to answer the question, and present an answer to the question.
The     process     used     to     collect     information     and     data     for     the     purpose of               making business decisions.  The methodology may include publication research, interviews, surveys and other research techniques, and could include both present and historical information. 
Research Design
This research is descriptive in nature.  The descriptive method of research design helps researchers plan and carry out descriptive studies, designed to provide rich descriptive details about people, places and other phenomena. This type of research is often associated with anthropology, sociology and psychology, but researchers in other fields, such as education, use it. The descriptive method often involves extensive observation and note-taking, as well as in-depth narrative.
Sampling Technique	
For this study   random sampling technique will be used. It is the basic sampling method assumed in statistical methods and computations. To collect a simple random sample, each unit of the target population will be assigned a number. A set of random numbers will then generate and the units having those numbers will be included in the sample. For example, let’s say one have a population of 1,000 people and  wish to choose a simple random sample of 50 people. First, each person is numbered 1 through 1,000.  Then, generate a list of 50 random numbers (typically with a computer program) and those individuals assigned those numbers are the ones include in the sample.
Population of the Study
The area will be studied according to the convenience in in rural area of Jabalpur.
100 respondents will be randomly selected as they will be arrived the banks. 
Data Collection
Data collection is any process of preparing and collecting data, for example, as part of a process improvement or similar project.  The purpose of data collection is to obtain information to keep on record, to make decisions about important issues, or to pass information on to others. Data are primarily collected to provide information regarding a specific topic.
Primary Data Collection
Primary Data:
Data that has been collected from first-hand-experience is known as primary data. Primary data has not been published yet and is more reliable, authentic and objective. Primary data has not been changed or altered by human beings; therefore its validity is greater than secondary data.
1)  A structured questionnaire will be designed to collect the information from the people residing in Jabalpur
Secondary Data:
Data collected  from  a source that has already  been  published  in  any  form  is  called  as secondary data. The review of literature in any research is based on secondary data. Mostly from books, journals and periodicals.
Secondary data Collection
1) Internet website
2) Journals.
3) NABARD report.
The data collected through the structured questionnaire will be coded into excel sheet. The data will be analyses and tested using graphical tools like bar chats and histograms, frequency accumulation and descriptive statistics (mean) and measures of dispersion (Standard Deviation).









DELIMITATIONS OF THE STUDY
Following are some delimitations of the study:
· The study will be delimited to the respondents of the rural area of Jabalpur only.
· The study will be further delimited to the 100 respondents only.
· Time and other factors, which are beyond human limitation, shall have also a bearing on the study.
· Sample size taken for the study is quite small and it therefore will not represent the whole population.
· Some of the respondents shall not take interest in filling questionnaire.
· Some of the respondents shall give wrong answers due to lack of interest.
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